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CONTENTS

As previously reported, in June and July 2012, putative class action lawsuits were filed in the United States District Court for the District of Minnesota in Hennepin County (the
“Minnesota Court”) and in the Delaware Court of Chancery (the “Chancery Court”) challenging the transactions contemplated by the Agreement and Plan of Merger, dated
as of April 13, 2012 (the “Merger Agreement”), among Stratasys, Inc., Objet Ltd., which is now Stratasys Ltd. (“we”, “us” or “Objet”), Seurat Holdings Inc. (“Holdco”),
and Oaktree Merger Inc. (“Merger Sub”). Under the Merger Agreement, Merger Sub agreed to merge with Stratasys, Inc. (the “Merger”), and Stratasys, Inc. would become
the surviving corporation of the Merger and our indirect, wholly owned subsidiary. The plaintiffs in these lawsuits are purported holders of the common stock of Stratasys, Inc.
(“Stratasys Stockholders”) and are purportedly acting on behalf of a putative class of Stratasys Stockholders. These suits name as defendants Stratasys, Inc., the former
members of its Board of Directors, Holdco, Merger Sub, and in certain instances Objet.

As previously disclosed in the Stratasys, Inc. Current Report on Form 8-K dated September 6, 2012 (the “September 6 Form 8-K”), we, Stratasys, Inc. and the other
defendants entered into a Memorandum of Understanding (the “MOU”) with the parties to the actions pending in the Chancery Court (the “Delaware Action”) and the
Minnesota Court (the “Minnesota Action”), pursuant to which we, Stratasys, Inc. and such other parties agreed in principle, and subject to certain conditions, to settle those
stockholder lawsuits. Pursuant to the terms of the MOU, the parties agreed, after arm’s-length negotiations, that Stratasys, Inc. would file the September 6 Form 8-K amending
and supplementing the applicable disclosure in our joint proxy statement/prospectus filed with the U.S. Securities and Exchange Commission in connection with the Merger.
Plaintiffs’ counsel also undertook and conducted confirmatory discovery as provided in the MOU.

The Merger was approved by Stratasys, Inc. stockholders on September 14, 2012, and was consummated on December 1, 2012, which resulted in Stratasys, Inc. becoming our
indirect, wholly owned subsidiary. In connection with the Merger, we changed our name from Objet Ltd. to Stratasys Ltd.

On October 3, 2013, we, our subsidiary Stratasys, Inc. and the other defendants entered into a Stipulation and Agreement of Compromise, Settlement and Release (the
“Settlement Agreement” ) with the plaintiffs in the two stockholder lawsuits. Under the terms of the Settlement Agreement, which is subject to approval by the Chancery
Court, the plaintiffs agreed to a dismissal of the Delaware Action with prejudice, to voluntarily dismiss the Minnesota Action with prejudice and without costs, and to release all
claims against the defendants, subject to certain conditions. The defendants agreed not to oppose an award of attorneys’ fees, costs and expenses in an amount not to exceed
$450,000. However, court approval of the settlement is not conditioned on court approval of such fees, costs and expenses.
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